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AGRICULTURE, DEPARTMENT OF
An extension of the comment period on the proposal to amend the regulations 
covering the National School Lunch Program to implement Federal Management 
Circular 74-7 has been granted (see 3/5/75 Fed. Reg., p. 10192). The ex­
tension granted was for 20 days after publication of the notice in the 
Federal Register.
CIVIL AERONAUTICS BOARD
John E. Robson has been designated to be a member of the Civil Aeronautics 
Board, and will succeed Whitney Gillilland who has resigned. The President 
has indicated he will designate Mr. Robson as Chairman of the Board on his 
confirmation by the Senate. Mr. Robson is currently a senior partner in 
a Chicago law firm, and previously he served as Under-Secretary of Trans­
portation. He has also served in the Federal Government in various 
capacities.
COMMERCE, DEPARTMENT OF
"Franchising in the Economy, 1973-75" is the title of a recent report issued 
by the Office of Minority Business Enterprise. Prepared by the Consumer 
Goods and Services Division of the Bureau of Domestic Commerce, the pub­
lication consist of a 64-page survey of franchising activities in America. 
Copies of the report may be obtained from the GPO at $1.25 each.
Proposed regulations to formalize procedures governing applications by States
for Federal financial assistance under the Endangered Species Act of 1973
have been published (see 2/28/75 Fed. Reg., p. 8566). Section 225.9 re­
quires State assurances of compliance with Financial Management Circular 
74-7, dealing with financial and administrative requirements. The comment 
period expires 5/2/75.
FEDERAL POWER COMMISSION
A proposal to amend certain schedules of FPC Annual Report Form Nos. 1 and 
2 been issued (see 3/5/75 Fed. Reg., p. 10196). Resulting from 
"renewed concern in the impact diversification may have on utilities," the 
purpose of the amendments is to provide the FPC with more information, 
where there are more than one tier of subsidiary companies, which would 
serve as indicators of both the strong and weak, areas in the whole corpo­
rate structure. Comments are to be received no later than 4/11/75. 
Additional information and a copy of the forms as proposed to be amended 
can be obtained by calling 202/386-6102.
A comprehensive inventory of the nation’s natural gas reserves has been ordered 
for the first time. Covering reserves as of 12/31/74 and due 7/1/75, the 
report is designed to include data on all proved reserves from individual 
companies with the data being subject to audit by the Commission staff. 
Copies of the Order and forms may be obtained by calling the Public Affairs 
Office at 202/386-6102.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations and guidelines for financial assistance to local educa- 
tional agencies for special programs and projects have been published (see
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2/26/75 Fed. Reg., p. 8176). Applications for grants are to contain a 
description of the applicant’s fiscal control and accounting procedures 
and the guidelines set forth requirements and procedures for educational 
program audits including cost effectiveness studies.
The Seventh Annual Report on Medicare Covering Fiscal Year 1973, has been 
released. Prepared by the Secretary, the report covers program operations 
and the major activities of the Medicare program. The report contains 
information about provider-cost report processing, general reimbursement 
provisions, and a section on program experimentation. Also included is 
an appendix containing a summary of the 1972 Social Security Amendments 
concerning Medicare provisions. A limited number of copies of this report 
are available through the House Document Room (H. Doc. 94-34). For further 
information, contact the Public Affairs Director, HEW, 202/245-1850.
JUSTICE, DEPARTMENT OF
A Report of LEAA Activities for 1973, has recently been made available. The 
report contains information about the administration of the Law Enforce­
ment Assistance Administration, its role, objectives, and highlights of 
major program developments for the reporting period. The 1974 progress 
report is presently at the printers and will be available in approximately 
two months. Copies may be obtained through the GPO.
LABOR, DEPARTMENT OF
A public meeting of the Advisory Council on Employee Welfare and Pension Bene­
fit Plans will be held on 3/18/75 in Washington, D.C. The agenda includes 
a discussion of the recordkeeping and reporting requirements under Title 
I of the pension reform act. Persons desiring to attend should contact 
Mr. Lysczek, 301/427-8100.
OFFICE OF MANAGEMENT AND BUDGET
Applicants are being sought to fill two Assistant Administrator positions in
the recently established Office of Federal Procurement Policy. The openings
are for the positions of Assistant Administrator for Contract Administration, 
GS-17 ($36,000), and Assistant Administrator for Research, Development, and 
Systems Acquisition, GS-18 ($36,000). Applicants should file an Application 
for Federal Employment (Standard Form 171) by 3/17/75 for the former and 
3/28/75 for the latter with the OMB Personnel Office, Room 6002, 726 Jackson 
Place, NW, Washington, D.C. 20503, Attention Mr. J. D. Hibarger. Additional 
information and a copy of the Vacancy Announcements (75-48-HI and 75-47-HI) 
may be obtained by calling 202/395-3765.
SECURITIES AND EXCHANGE COMMISSION
The proposal that proceedings brought pursuant to Rule 2(e) against professionals
be public unless the Commission directs otherwise has been withdrawn (Rel.
No. 3 3 -5 5 7 2 , 3/4/75). In withdrawing the proposal, the Commission announced 
that this does not mean that all disciplinary proceedings under Rule 2 (e) 
will be conducted on a private basis in the future. The SEC feels it has 
sufficient authority to allow discretion to institute public disciplinary 
proceedings when they deem it to be in the public interest and that in 
any future disciplinary proceeding, the Commission will publish any order
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of its administrative law judge finding a basis for the imposition of a 
sanction against a professional.
A series of questions have been issued for consideration and comment relative 
to the promulgation of regulations for variable life insurance policies. 
Announced in Rel. Nos. IC-8690 and 8691, 2/27/75, the Commission rescinded 
previous porposals on the same subject and requested comments on the form 
such proposed regulations should take including the exemption with respect 
to the selection of independent public accountants. Comments are due by 
4/18/75.
Legislation has been introduced in Congress authorizing the Commission to 
prescribe certain rules and regulations governing the financial accounting 
of companies in the petroleum industry. Introduced by Sen. Nelson (D-Wisc.), 
the bill (S. 745) is entitled the Free Enterprise in Petroleum Act of 1975 
and is designed to eliminate "monopolistic, anticompetitive and destructive" 
control of the oil industry by requiring divestiture of vertically integrated 
oil companies. Section 7 of the bill gives the SEC authority to consider 
divestment plans filed by integrated companies and, pending approval of any 
plan, to prescribe rules and regulations for petroleum company accounting 
which will effectively segregate the costs and the profits which are appro­
priately allowable to company operation.
TRANSPORTATION, DEPARTMENT OF
The preliminary system plan has been prepared by the U.S. Railway Association
in accordance with the Regional Rail Reorganization Act of 1973. Reprinted
in the 3/4/75 Fed. Reg, as Part II, the plan covers the USRA reorganization 
of the Northeast railway system. A final system plan will be adopted and 
submitted to Congress by 7/26/75. The Pro Forma Financial Projections and 
an explanation of accounting policies appear at pages 9539-43. Comments 
are to be filed by 4/7/75.
Finalized regulations concerning the U.S. Railway Association consideration of 
discontinuances of services and abandonment of lines by railroads in re­
organization were published in the 2/28/75 Fed. Reg., p. 8558. Included 
in the information which must be submitted in an application for authorization 
to discontinue rail services or abandon a rail line is a copy of the applicant’s 
"latest general balance sheet statement and a copy of its income account for 
each of the last two calendar years."
TREASURY, DEPARTMENT OF
The Senate Finance Committee has tentatively voted to separate the House-passed 
repeal of the oil and gas depletion allowance from the emergency tax cut 
bill (HR 2166). In announcing the Committee's action, Chairman Long (D-La.) 
stated that this move was necessary in order to try and clear the bill be­
fore the Senate starts its Easter recess on March 21. The Committee also 
announced that hearings will continue through the first part of this week 
with mark-up of the bill tentatively planned for March 13-14.
Sen. Kennedy (D-Mass.) has announced that he will offer an amendment 
to the bill to provide a permanent 15% tax credit for net new investment.
Under Mr. Kennedy's proposal, each firm would receive a 10% investment 
credit for its investment in new plant and equipment, but those firms that 
exceed their prior three-year average investment will qualify for a 5% bonus.
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Legislation has been introduced which would allow an income tax credit or 
an income tax deduction for taxpayer expenditures relating to thermal 
design or thermal improvements to an individual’s residence. The bill 
(S. 168), introduced by Sen. Domenici (R-N.M.), provides for a tax break 
of up to $4,000 for installing energy-saving insulation or devices in a 
taxpayer’s home and has received the support of Senate Minority Leader 
Scott (R-Pa.). Similar proposals providing a tax credit for home insula­
tion were contained in Titles X and XI of the Administration's energy 
proposal (S. 594) on which hearings will resume 3/17/75 by the Senate 
Banking Subcommittee on Housing and Urban Affairs.
Proposed amendments to the income tax regulations relating to the separate 
limitation on the foreign tax credit in the case of certain dividends re­
ceived from a DISC or former DISC have been published (see 2/27/75 Fed.
Reg., p. 8351). The proposed amendments provide a definition of the types 
of income included as DISC dividends, general rules for the carryback and 
carryforward of unused foreign tax with respect to DISC dividends, and 
examples illustrating the application of the principles of the new tax 
Code provisions. Comments are to be filed by 3/31/75.
A report on combined annual wage reporting for social security and income
tax purposes has been issued jointly by Treasury and HEW. The report, 
issued pursuant to P.L. 93-490, concludes that the present dual reporting 
system is obsolete and that a single reporting system is technically 
feasible. Copies of the report may be obtained from the Social Security 
Administration by calling 202/245-1272.
A public hearing on proposed rules relating to the public inspection of cer­
tain rulings and determination letters has been announced. The hearing 
will be conducted on 3/25/75 starting at 10:00 a.m. in the George Boutwell 
Auditorium, 7th Floor, 7400 Corridor, Internal Revenue Bldg., 1111 Consti­
tution Ave., NW, Washington, D.C. 20224. An agenda and additional information 
may be obtained by calling 202/964-3935.
SPECIAL: ENERGY LEGISLATIVE PROPOSALS
The "Congressional Program of Economic Recovery and Energy Self-Sufficiency"
has been mapped-out. The highlights of the program are contained in a 
recent joint document approved by the majority leaders of each House.
In the meantime, the bargaining process between the White House plan 
and that of Congress is already underway, and a committment to have an 
energy bill finalized by the House by mid-April has been made by Ways 
and Means Chairman Ullman (D-Ore.). That Committee has recently prepared 
its own version of a comprehensive energy program. Rep. Joseph Fisher 
(D-Va.), a freshman Member of the Committee, has been coordinating the 
proposals, and various details of the program have been discussed with 
Chairman John Dingell (D-Mich.) of the Commerce Committee's Energy and 
Power Subcommittee. Copies of that proposal may be obtained by contacting 
the Committee staff office, 202/225-3625.
SPEICAL: ACIR ISSUES REPORT ON GOVERNMENT SPENDING PATTERNS
The Advisory Commission on Intergovernmental Relations has issued a report
on government spending over the last twenty years. Entitled "Trends in
Fiscal Federalism 1954-74," the report charts trends in government spending
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over the twenty year period and shows that although the total spending 
has increased dramatically, the Defense share of the budget has been 
cut in half, illustrating the growing demand for public goods and services 
welfare and unemployment payments and social security. A limited number 
of copies of the report (M-86) are available by calling 202/382-4953.
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